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ABSTRACT

This research aims to provide Shariah solutions to develop the work
system in the Shariah Supervisory Board (DPS) by improving the role of
governance in it. Despite the existence of many laws that regulate the work of
DPS, shariah violations still exist as a result the absence of practical
coordination between regulating laws and its implementation on the ground.
The research contributes to establishing the principle of obligation when
implementing decisions, so the bank is obligated to follow DPS decisions. And
in event of a violation, it is referred directly to court for an administrative
penalty or a fine. BMI as the first Islamic bank established in Indonesia started
a good initiative to implement Shariah rules in its transactions. The research
relied on an inductive, analytical and field approach to clarify and correct
problems by referring to heritage and contemporary books, and interviewing
some officials. The research reached some conclusions and recommendations:
1- Legal gaps in applications should be fixed by implementing a strongly
binding principle. 2- DPS decisions must bind all parties and must be regulated
in the Bank's Articles/Bylaws. 3- Clear standards are required for the work of
DPS, as its absence shakes the Muslims confidence in Islamic banking system.
4- Necessity of preparing research and studies that enrich the Islamic banking
business. 5- Seminars and meetings should be held between DPS members in
different Islamic banks.
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